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1, Austria's chronke economic difficulties and the political diarutes te 
whieh they have for several years given rige have finally broucht about the resig~ 
nation of the goalition Soelalist-People's Party (conservative) governzent., Despite 
the haat; return to Vienna of Chancellor Fig] (People's Party--OeVP) and Viee- 
Chancellor Schaerf (Soclaliste--SP0e) from sojourns in the Low Countries and Itely 
respectively, the coalition parties were unable tc agree upon a draft 1953 budget. 
Aecordine to the Austrian Constitution, such a budget was required for subnission 
to the verliasent by aidnight, 22 Oeteber, or the Cabinet resign. Conferences be- 
tween party leaders before fresident Koerner were not able to bring about agreement 
in tine to avert the Cabinetts resignation, 

2, Jetensibly, the crisis was brought on by the refusal of Jinister of Finance 
Samite (ce¥P) to inelude in the budget additional funds for soeial welfare and housing 
projecta, the railroads, anc the polige, Agtually, the dispute ia a reflectionof the 
opposing seonemle philesophies of the two qoalition parties, and of diverging views 
aa to how full employment oan be maintained within the framework of financial and 
economic stabllity, ihe Socialists have long dewanisd a continuation of leng-tera 
public investuents, orimarily in basic industries, while the People's Party has held 
that budgeted investuents aust be held within available revenues, that sonetary ste~ 
bLlity must be sainteined, end that in the allotaent of investment funds, sore dm 
chasis aust be placed upon private enterprises promising quicker returns in conausers' 
(tens. The two partios have apparently concluded that a soapronigse of these diverging 
“views within the oudget would involve concessions damaging to their respective soai- 
tions in the perliasentery elections which had been seheduled for April 1953, 


3e «he probable general effect of the cellapse of the covernzent is to advance 
by several months the elections which were certain to come in any cage during 1953, 
It is not glear, however, how soon the necessary preparations for these elections 
can actually be carried eut, and sow: kind of esaretaker covernnent-~elthor coalition 
or possibly veople's varty alonee-be established. Very likely, in any oase, Fig] 
Will be retained as Chancellor in the interin vericd to execute the necesaary fune- 
tions of covernment. 


4& thile eleetdon pericds in Austria always offer special opportunities for 
soviet interference, theie is no particular reason to fear a Soviet-Communiet attempt 
to subvert the normal electicn procedures. The two orevious parliamentary elections, 
ap well ag the last presidential election, were earried out without any serious 


ooviet interforence, 


5, The United itetes and its occupation policies are certain to be targets 
in the eleation esapaign whenever it gets underway. In endeavoring to promote 
econocle recovery, the United dtetes haa incurred the ire on cecasions ef both 
coalition carties, and right-wing extxwuists have devonstrated that they are not 
above exploiting the increasing occupation wear AL peor 
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